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SUBJECT: NIGERIAN GOVERNMENT ANNOYED BY BULGARIAN AND YUGOSLAV 
BUILDERS 

1 . EAST EUROPE'S TWO LEADING BUILDERS IN NIGERIA APPEAR TO BE 
IN TROUBLE. MEA OFFICIALS TOLD ECON COUNSELOR THAT BULGARIA'S 
TECHNOSTROJ AND YUGOSLAVIA'S ENERGOPROJEKT HAVE BEEN OVERSTEPPING 
THEIR BOUNDS AND PRESENTING IMPROPER BILLS IN RESPECT TO MAJOR 
CONSTRUCTION PROJECTS. 

2. NEGOTIATIONS ARE NOW PROCEEDING BETWEEN THE FMG AND BULGARIANS 
IN AN EFFORT TO CLEAN UP THE CONTROVERSY OVER THE NATIONAL 
THEATER BUILT ORIGINALLY IN 1974-76 FOR THE BLACK ARTS FESTIVAL. 
ALTHOUGH ORIGINAL PLANS CALLED FOR AN OUTLAY OF 6 MILLION NAIRA 
THE FINAL BILL SUBMITTED BY TECHNOSTROJ WAS AN 'INCREDIBLE' 107 
MILLION NAIRA. A NIGERIAN INVESTIGATORY COMMISSION DETERMINED 
THAT BULGARIA HAD OVERCHARGED BY AT LEAST 16 MILLION NAIRA. MUCH 
OF THIS MADE IN IRREGULAR PAYMENTS' (I.E. KICKBACKS TO NIGERIAN 
OFFICIALS). THE FMG HAS FROZEN 4.2 MILLION NAIRA OF THE COMPANY'S 
EARNINGS IN A LOCAL BANK ACCOUNT BUT THE ADMITTED AIM OF THE FMG 

IS TO HUSH THE MATTER UP AND SETTLE IT AS QUIETLY AS POSSIBLE 
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WHILE LETTING THE BULGARIANS KNOW THAT FURTHER GOUGING WILL NOT 
BE TOLERATED. THE END RESULT IS A FEELING IN SUCH MINISTRIES AS 
WORKS AND EXTERNAL AFFAIRS THAT THE BULGARIANS WILL GET LITTLE IF 
ANY FURTHER CONSTRUCTION BUSINESS HERE. ADDING PIQUANCY TO THE 
SITUATION IS THE IRRITATION FELT BY NIGERIAN OFFICIALS NOW 
NEGOTIATING WITH BULGARIANS. THE LATTER ARE DESCRIBED AS 
'ROBOTS AND AUTOMATONS' WHO HAVE NO FLEXIBILITY IN DISCUSSIONS 
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AND WHO SWITCH THEIR IDENTITY BACK AND FORTH AS CONVENIENT 
('ONE DAY THEY ARE THE GOVERNMENT, THE NEXT DAY THEY ARE AN 
INDEPENDENT COMPANY'). 

3. THE FIRST YUGOSLAV PROBLEM CONCERNS COST OVERRUNS FOR THE 
INTERNATIONAL TRADE FAIR. AFTER AN EARLY PROIECTION APPROXIMATING 
70 MILLION NAIRA, THE FINAL BILL CAME TO 120 MILLION NAIRA AND 

MET AN EXPLOSIVE FMG REACTION. ENERGOPROJEKT REDUCED THE FIGURE TO 
1 16 MILLION NAIRA BUT IT IS STILL UNACCEPTABLE TO NIGERIA. 

AS OF TODAY THE FMG HAS PAID OUT 88 MILLION NAIRA AND THE COMPANY 
INSISTS IT WILL KEEP ITS MANAGER HERE FOR SEVERAL MONTHS IN AN 
EFFORT TO COLLECT THE REMAINING 28 MHLLION NAIRA. 

4. THE SECOND AREA OF YUGOSLAV-NIGERIAN CONFLICT STEMS FROM 
ENERGOPROJEKT BEING A PARTNER WITH THE MINISTRY OF WORKS IN A 
JOINT VENTURE CONSTRUCTION COMPANY CALLED NECCO. THE YUGOSLAVS 
HAVE FOUND THE ARRANGEMENT TO BE TORN BY BUREAUCRATIC 
FRUSTRATIONS. IN ADDITION, ENERGOPROJEKT HAS REQUESTED TO BID 

SEPARATELY ON LARGE NIGERIAN CONSTRUCTION PROJECTS IN COMPETITION 
WITH ITS OWN PRESENCE IN NECCO. THE FMG HAS RULED AGAINST THIS 
AND THE YUGOSLAVS COMPLAIN THAT THEY HAVE BEEN BETRAYED. TO 
RESOLVE THIS, ENERGOPROJEKT IS SENDING ITS GENERAL MANAGER 
FROM BELGRADE AND RESIDENT COMPANY OFFICIALS HAVE BEEN DESCRIBED 
AS BARRAGING VARIOUS MINISTRIES WITH THREATS THAT MARSHALL TITO 
WILL BE PERSONALLY INVOLVED. MEA REACTION UP TO NOW HAS BEEN 
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THAT MARSHALL TITO IS OF NO RELEVANCE NOR CONSEQUENCE IN SUCH 
MATTERS. 

EASUM 
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